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PRESCOTT CITY COUNCIL Council Chambers
COMBINED WORKSHOP & VOTING MEETING 201 South Cortez Street
Tuesday, November 4, 2014 Prescott, Arizona 86303
3:00 PM (928) 777-1100

The following Agenda will be considered by the Prescott City Council at its Combined
Workshop and Regular Voting Meeting pursuant to the Prescott City Charter, Article I,
Section 13. Notice of this meeting is given pursuant to Arizona Revised Statutes, Section
38-431.02. One or more members of the Council may be attending this meeting through
the use of a technological device.

¢ CALL TO ORDER
¢ INTRODUCTIONS

¢ INVOCATION Reverend Kimball Arnold
St. Luke's Episcopal Church
¢ PLEDGE OF ALLEGIANCE Mayor Pro Tem Lamerson

¢ ROLL CALL

MAYOR AND CITY COUNCIL

Mayor Kuykendall

Mayor Pro Tem Lamerson Councilman Kuknyo
Councilman Arnold Councilman Lazzell
Councilman Blair Councilwoman Wilcox

¢ ANNOUNCEMENTS

¢ PROCLAMATION

A. Proclaiming November 3 - 7, 2014, as Patient Blood Management Awareness
Week

B. Proclaiming November 2014, as Alzheimer's Disease Awareness Month
C. Proclaiming November 29, 2014, as Small Business Saturday

D. Proclaiming November 2014, National Home Health and Hospice Month
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¢ PRESENTATION
A. Prescott Chamber of Commerce - Introduction of new businesses

. CONSENT AGENDA

CONSENT ITEMS IL.A. - I.B. LISTED BELOW MAY BE ENACTED BY ONE
MOTION. ANY ITEM MAY BE REMOVED AND DISCUSSED IF A COUNCIL
MEMBER SO REQUESTS.

A.

Approval of minutes for the City Council meeting held on October 28,
2014

Approval of purchase of one (1) ea. boom and pin assembly from Titan
Machinery in the total amount of $14,713.51, to repair the Transfer
Station Crane (Solid Waste Fund)

RECOMMENDED ACTION: MOVE to approve Consent Agenda Items

LA.-I.B.

Il REGULAR AGENDA

A.

Appointment of Ken Foote and Kevin Lane to the City of Prescott
Municipal Property Corporation (MPC) Board of Directors

RECOMMENDED ACTION: MOVE to appoint Ken Foote and Kevin
Lane to the Municipal Property Corporation Board of Directors.

Approval of purchase of asphaltic rubber crack sealant from Crafco, Inc.,
using State of Arizona Contract No. ADSPO13-035060 in an amount not
to exceed $100,000.00 (Streets Fund)

RECOMMENDED ACTION: MOVE to approve the purchase of
asphaltic rubber crack sealant from Crafco, Inc., using State of
Arizona Contract No. ADSP0O13-035060 in an amount not to exceed
$100,000.00.

Approval of (1) agreement with the Greater Prescott Regional Economic
Partnership (GPREP); and (2) FY 15 annual membership payment in the
amount of $40,000.00 (City Contract No. 2015-069)

RECOMMENDED ACTION: MOVE to (1) approve City Contract No.
2015-069 with GPREP for FY 15; and (2) authorize payment to
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GPREP in the amount of $40,000.00 for City membership in Fiscal
Year 2015.

Approval of Amendment No. 1 to City Contract No. 2014-185 with Fann
Contracting for the Park Avenue Improvements Project, to permit
blasting for rock removal

RECOMMENDED ACTION: MOVE to approve Amendment No. 1 to
City Contract No. 2014-185 for the Park Avenue Improvements
Project.

Il DISCUSSION ITEMS

A.

Public workshop on the current City utilities rate setting process

Discussion of billing credits for water leaks on the customer side of
meters

Progress report/update on the ICMA recommendations for the Prescott
Fire Department

Briefing on full-scale aviation exercise scheduled for November 8, 2014,
at Prescott Municipal Airport

IV. ADJOURNMENT

EXECUTIVE SESSION

Upon a public majority vote of a quorum of the City Council, the Council may hold an executive
session, which will not be open to the public, regarding any item listed on the agenda but only for
the following purposes:

(i)
(i)
(iif)

(iv)

(v)

(vi)

Discussion or consideration of personnel matters (A.R.S. §38-431.03(A)(1));
Discussion or consideration of records exempt by law (A.R.S. §38-431.03(A)(2));
Discussion or consultation for legal advice with the city’s attorneys (A.R.S. §38-
431.03(A)(3));

Discussion or consultation with the city’s attorneys regarding the city’s position
regarding contracts that are the subject of negotiations, in pending or
contemplated litigation, or in settlement discussions conducted in order to avoid
litigation (A.R.S. §38-431.03(A)(4));

Discussion or consultation with designated representatives of the city to consider
its position and instruct its representatives regarding negotiations with employee
organizations (A.R.S. §38-431.03(A)(5));

Discussion, consultation or consideration for negotiations by the city or its
designated representatives with members of a tribal council, or its designated
representatives, of an Indian reservation located within or adjacent to the city
(A.R.S. §38-431.03(A)(6);
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(vii) Discussion or consultation with designated representatives of the city to consider
its position and instruct its representatives regarding negotiations for the
purchase, sale or lease of real property (A.R.S. §38-431.03(A)(7)).

Confidentiality

Arizona statute precludes any person receiving executive session information from disclosing
that information except as allowed by law. A.R.S. §38-431.03(F). Each violation of this statute is
subject to a civil penalty not to exceed $500, plus court costs and attorneys’ fees. This penalty is
assessed against the person who violates this statute or who knowingly aids, agrees to aid or
attempts to aid another person in violating this article. The city is precluded from expending any
public monies to employ or retain legal counsel to provide legal services or representation to the
public body or any of its officers in any legal action commenced for violation of the statute unless
City Council takes a legal action at a properly noticed open meeting to approve of such
expenditures prior to incurring any such obligation or indebtedness. A.R.S. §38-431.07(A)(B).

CERTIFICATION OF POSTING OF NOTICE

The undersigned hereby certifies that a copy of the foregoing notice was duly posted at Prescott City Hall on
at m. in accordance with the statement filed by the Prescott City Council with
the City Clerk.

Dana R. DeLong, CMC, City Clerk
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MEETING DATE/TYPES: COMBINED WORKSHOP AND 11-4-14
REGULAR VOTING MEETING

DEPARTMENT: City Clerk

AGENDA ITEM: Approval of minutes for the City Council meeting held on October 28,
2014

Approved By: Date:
City Clerk: DelLong, Dana 10/30/2014

Item Summary

Presented for approval are the City Council minutes of the Regular Voting Meeting held
on October 28, 2014.

Attachments
1. October 28, 2014, Regular Voting Meeting Minutes

Recommended Action: MOVE to approve the City Council meeting minutes as
presented.




PRESCOTT CITY COUNCIL
REGULAR VOTING MEETING
TUESDAY, OCTOBER 28, 2014
PRESCOTT, ARIZONA

MINUTES OF THE REGULAR VOTING MEETING OF THE PRESCOTT CITY
COUNCIL HELD ON OCTOBER 28, 2014, in the COUNCIL CHAMBERS located at
CITY HALL, 201 SOUTH CORTEZ STREET, Prescott, Arizona.
L 4 CALL TO ORDER

Mayor Kuykendall called the meeting to order at 3:00 P.M.
L 4 INTRODUCTIONS

No introductions were given.
4 INVOCATION by Pastor Jesse Liles, Willow Hills Baptist Church
2 PLEDGE OF ALLEGIANCE by Mayor Kuykendall
2 ROLL CALL:

Present: Absent:

Mayor Kuykendall None

Mayor Pro Tem Lamerson

Councilman Arnold

Councilman Blair

Councilman Kuknyo

Councilman Lazzell

Councilwoman Wilcox
2 ANNOUNCEMENTS
Craig McConnell, City Manager, announced that a public hearing would be held in the
Council Chambers regarding the water rate adjustments, that evening. He noted that
the topic would come before Council the following week at a Public Workshop, with a
second meeting in Council Chambers on November 6, 2014, at 6:00 P.M.
L 2 PROCLAMATION

A. Proclaiming November 2014 as Charitable Tax Credit Giving Month

Councilman Arnold read the proclamation and presented it to Kathleen Murphy,
President & CEO of Big Brothers Big Sisters.
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l. CONSENT AGENDA

A. Approval of minutes for the Council meetings held on October 7, 2014 and
October 14, 2014

B. Adoption of Ordinance No. 4911-1449 authorizing acceptance of a waterline
easement from Prescott Development Group, LLC

C. Approval of purchase of two (2) ea. Konica Minolta Bizhub C284E multi-
function copy machines from Konica Minolta with five-year service contracts
using Mohave Educational Services Cooperative (MESC) pricing in the total
amount of $11,219.12 (City Contract No. 2015-063; Various Funds)

MAYOR PRO TEM LAMERSON MOVED TO APPROVE CONSENT AGENDA ITEMS
LA. -1.C.; SECONDED BY COUNCILMAN BLAIR; PASSED UNANIMOUSLY.

Il. REGULAR AGENDA

A. Public Hearing and consideration of a Series 07, Beer & Wine Bar liquor
license application from Lynn Van Der Heyden, applicant for the Elks’ Theatre
& Performing Arts Center, located at 117 East Gurley Street

Dana DelLong, City Clerk, presented. The application was properly posted for the State-
mandated 20-day period. No petitions or protests had been received during that period.
The application cleared Planning and Zoning and the City of Prescott Police
Department.

COUNCILMAN KUKNYO MOVED TO CLOSE THE PUBLIC HEARING; SECONDED
BY COUNCILMAN ARNOLD; PASSED UNANIMOUSLY.

COUNCILMAN KUKNYO MOVED TO APPROVE LIQUOR LICENSE APPLICATION
NO. 07137003, FOR A SERIES 07, BEER & WINE BAR LICENSE FOR THE ELKS’
THEATRE & PERFORMING ARTS CENTER LOCATED AT 117 EAST GURLEY
STREET; SECONDED BY COUNCILWOMAN WILCOX; PASSED UNANIMOUSLY.

B. Presentation/upgrade regarding the special event application and approval
process

Joe Baynes, Recreation Services Director, presented. He said staff reviewed the
process every year to make the process better for the stakeholders and promoters. He
showed a PowerPoint that included the following:

e BACKGROUND - important source of sales tax generation
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Mr. Baynes noted that Northern Arizona University (NAU) was working on a new visitor
study with the City of Prescott.

e TRANSIENT OCCUPANCY TAX GRANTS - the grant process was amended to
include “Tourism” and “Community” events, which had City funding limits of
$5,000.00 and $2,000.00, respectively

e PERMITTING PROCESS - Special Events had a positive economic value and
staff must balance the value of the event with the impact on the community. He
said the process involved a criteria letter, the Special Event application and the
review of each application by the Special Events Committee

Councilman Blair noted that event organizers were given first priority by the date on
the letter of request. Mr. Baynes noted that conflict rarely existed and staff was
usually able to time the events appropriately to avoid conflict. He noted that they
looked at how the event reflected Prescott's image and if the event had been
ongoing.

Councilman Lazzell asked if staff had considered having someone from the business
community on the committee. Mr. Baynes noted that he would discuss that question
further on in the presentation.

e CHANGES TO THE APPLICATION AND APPROVAL PROCESS
IMPLEMENTED IN FY14 - identification of Event Levels, Fees, and Deposits
depended upon the type and location of event

Mayor Pro Tem Lamerson asked if the NAU study would measure the impact of the
events on the downtown business community. Mr. Baynes said yes. Mayor Pro Tem
Lamerson asked that NAU be alerted to the information the City of Prescott was
looking for.

Councilman Blair asked that a member of Council be involved with the Special
Events group so that Council would be informed as to what was happening in the
community. Councilman Kuknyo replied that he was the Council liaison.

Mr. Baynes noted that staff wanted to start their own web page for Special Events
with downloadable site plans for event promoters.

e EVENT TYPE “LEVELS” — these included Courthouse Plaza Street, City
Facilities, Low Impact Events and Private Property

e APPLICATION AND PROCESSING BY EVENT LEVEL
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e SPECIAL EVENT LIQUOR LICENSE PROPOSED PROCESS ADJUSTMENTS
— to comply with State Statute, it was necessary to establish a submittal deadline
and process for scheduling the applications for recommendation at a City Council
meeting. The Special Event Liquor License Application and payment of fees must
be submitted to the City Clerk’s Office 90 days prior to the event. The application
would then be submitted to Council for recommendation 45 days prior to the
event and the State would received the approved application no later than 10
days prior to the first day of the event.

Councilman Arnold noted that under the new process, events like the Whiskey Row Fire
and Prescott Strong Events would not have occurred. Mr. Baynes said that was correct,
unless there was an emergency action that could be taken that he was unaware of.

Councilman Kuknyo noted that some of the Special Event paperwork got held up for
incomplete information and the liquor portion of the application may have been delayed.
He asked if there was a way to speed up the process, perhaps by adding a special fee.

Jon Paladini, City Attorney, noted that it was an operation decision to use the 90 days to
process the application. He talked about the staff members who had to review the
application before the City Council approved that application, or not.

Councilman Arnold asked how the City could make sure that exceptions were not
abused, but were nimble enough that emergency events could get produced quickly.
Mr. Paladini noted that events could occur without the sale of liquor. Mr. Baynes said he
would look into the schedule and a possible late fee.

e SPECIAL EVENT LIQUOR LICENSE PROPOSED APPLICATION PROCESS

Councilman Lazzell asked whose function it would be to audit the 25 percent of gross
revenues or all spirituous liquor due the charity. Mr. Baynes said it would be the
charity’s duty to audit the revenues.

Mr. Paladini said the Liquor Department could audit those types of requirements.
e CURRENT FEES

Councilman Arnold noted that there had been a discussion about the events being
taxable for the City. He asked what the findings were. Mark Woodfill, Finance Director,
said that if the event was non-profit, it would not be subject to tax. He said there was a
$25.00 fee per vendor.

Mr. Paladini asked for clarification. He asked if 50 percent of the revenue from a Special
Event that went to other than the non-profit would be taxable. Mr. Woodfill said the City
Code had an exemption for non-profit events, which was an option that the Council put
in the Code. He noted that a non-profit event used to have to get Transient Merchant
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Licenses for each booth and pay significant tax fees. It precluded non-profits from
having those types of events.

Councilman Arnold asked if the City was able to cost recover the needed amount
through fees or should Council re-evaluate the sales tax collection.

Mayor Kuykendall asked what the State’s policy was for collecting sales tax on
spirituous liquor sales on the Courthouse Square. Mr. Woodfill said he would have to
research State tax liquor law. Mayor Kuykendall asked if for-profit events could use the
streets and Courthouse Plaza. Mr. Baynes said yes.

Mayor Pro Tem Lamerson said the City policy had been setting up unfair competition for
non-profits to benefit off the history of the downtown, without the same rules as the
merchants had to follow.

Councilman Kuknyo noted that the Special Events brought many people to the
downtown area and merchants should open their doors during the events. The charities
used the events to make money to keep their doors open. He noted that the promoter
did all of the work to produce the event and the charity just collected the check. There
were many things to work on to help the businesses work with the events.

Councilwoman Wilcox noted that working with the Downtown Partnership and
coordinating the timing of the events would improve the situation.

Councilman Arnold noted that the events had positive impacts to the City. He noted that
streets remained closed after events were over and there needed to be better
communication between the City and the person in charge of the event. He said the
City’s policies should be clear, without a lot of bending.

Councilman Kuknyo said the Whiskey Off-Road did a great presentation to the City
discussing the impact of the event. The average household income of the participants
was $100,000.00, which were people who had money to spend on art and jewelry.

Councilman Lazzell said there were local businesses that should be taken into
consideration.

Mayor Pro Tem Lamerson said the City needed to have a better understanding of what
it was doing right and what it could be doing better.

Mr. Baynes continued with the presentation.
e STAKEHOLDER MEETINGS

e PROPOSED PROCESS ADJUSTMENTS
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o Create a simple checklist for event promoters to track their application
status
o Add appeal process information to the application

Councilman Arnold asked if the language was tight enough on the appeal. Mr. Baynes
said that he would look into it.

Adjust submittal timeline to reflect liquor license approval from Council
Clearly address safety requirements

Adjust membership on the ad-hoc Special Events Committee

Revise scheduling procedure to allow for 18 — 24 month calendar

O O O O

e POLICY CHANGES FOR DISCUSSION

o Consider setting a curfew for events where alcohol is served
o Designate and compensate an “event boss”

Councilman Arnold said there were too many events this year where there was not a
City employee to contact for help. He said the event boss should be involved through
the approval process.

Councilman Kuknyo said there should also be an event boss from the event side.

o Consider changes to street closure process

o Coordinate Parking Garage fee days to reduce fees during the events

o Continue discussion with Mile High Middle School to use football field for
events

Councilman Kuknyo thanked the citizens for promoting events in the City.

C. Approval of purchase of Accessible Pedestrian Signal (APS) equipment from
JTB Supply Company, in an amount not to exceed $16,981.44 to retrofit six
(6) traffic signal locations on Willow Creek Road for visually impaired
pedestrians

lan Mattingly, City Traffic Engineer, presented. The item would authorize the purchase
of 32 accessible pedestrian signal pushbuttons at six intersections along Willow Creek
Road from Montana Drive to Dan Carroll Heritage Park Road. The buttons provided
safety and accessibility to the existing signalized crossings, for the visually impaired.
Embry Riddle University requested the signals for their students.

Mr. Mattingly said each signal had an audible locator tone and messages indicating
when to walk and when to wait. The system was customizable to each signal.

Councilman Kuknyo asked if there was a volume control. Mr. Mattingly said yes.
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Councilwoman Wilcox asked if the City of Prescott had a master plan for installing these
signals, rather than staff acting in a reactive mode. She said that the City should not just
be responding to requests. This was the type of thing where the Bicycle Advisory
Committee could be very helpful because it would be comprised of people who were on
the ground.

Mr. Mattingly said staff would like to move forward with a City-wide implementation in
future years.

Councilman Blair recommended that areas around affordable housing would be a good
place to start.

Councilman Kuknyo noted that he had heard signals that were very loud and annoying
and he was glad these would have volume controls. He commented on the ramps that
were installed on the corners of the sidewalks.

Mayor Pro Tem Lamerson noted that the City had to pay attention to all groups of
people and treat them equally.

Russ Willis, President of Prescott Alternative Transportation, addressed the Council.
He said that anything that improved life for pedestrians on Willow Creek Road was
good. He also agreed that the City needed citizens who were familiar with various
intersections to advocate for the different groups of people. He would like to be
proactive to make the entire community more accessible to pedestrians and bicycles.

Councilman Arnold asked about the equipment and the data that would be collected
from the signals. Mr. Mattingly said he would also like to get more information on that
topic.

MAYOR PRO TEM LAMERSON MOVED TO APPROVE THE PURCHASE OF
ACCESSIBLE PEDESTRIAN SIGNAL (APS) EQUIPMENT FROM JTB SUPPLY
COMPANY TO RETROFIT SIX (6) TRAFFIC SIGNAL LOCATIONS ON WILLOW
CREEK ROAD, IN AN AMOUNT NOT TO EXCEED $16,981.44; SECONDED BY
COUNCILMAN KUKNYO; PASSED UNANIMOUSLY.

D. Ratification of City Contract No. 2015-056 with Ripple Industries, LLC, for
emergency SCADA services in an amount not to exceed $22,250.00
(Wastewater Fund)

Joel Berman, Ultilities Manager, presented. He noted that the Wastewater Treatment
Plant utilized communication technology known as Supervisory Control and Data
Acquisition (SCADA). The technology was used to monitor, control and alert staff of
operating conditions within the plant, such as power failures, motor, pump and valve
status. He said the old system was showing signs of failure.
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The ratification would provide automation and controls services for mechanical and
electrical equipment. He noted that the cost of the system would have been much
higher if staff did not purchase it when they did and get the information off of the old
system.

COUNCILMAN ARNOLD MOVED TO RATIFY CITY CONTRACT NO. 2015-056;
SECONDED BY COUNCILMAN KUKNYO; PASSED UNANIMOUSLY.

E. Award of City Contract No. 2015-057 for Zone 101 Waterworks Materials to
Ferguson Waterworks in an amount not to exceed $87,469.60.

Joel Berman, Utilities Manager, presented. He noted that City Contract No. 2008-164
was a pre-annexation development agreement between the City of Prescott and Granite
Dells Properties. The agreement stated that the City shall be responsible to pay the
owner for the cost to install any on-site water transmission facilities, which are upsized
at the City’s request, beyond what is necessitated for the owner’s development.

Mr. Berman said the owner needed a 12 inch water main to service his property.
However, through modeling, the City verified that a 16 inch main was what the City
needed to serve properties beyond. He said it was more financially beneficial for the
City to enter into a public/private partnership to install the infrastructure now, then to
retrofit the waterline at a future date. The developer would pay the difference between
the two pipe sizes.

Councilman Arnold asked if the upsize agreements were common for the City.
Mr. Berman said yes.

Craig McConnell, City Manager, said the agreement was a matter of fairness. Each
party must understand what the ground rules were.

Councilman Arnold said the pricing was for a half mile of pipe. Mr. Berman noted that it
was a very good value.

[J[JLJMAYOR PRO TEM LAMERSON MOVED TO AWARD CITY CONTRACT NO.
2015-057 FOR ZONE 101 WATERWORKS MATERIALS TO FERGUSON
WATERWORKS IN AN AMOUNT NOT TO EXCEED $87,469.60; SECONDED BY
COUNCILMAN BLAIR; PASSED UNANIMOUSLY.

M. ADJOURNMENT

There being no further business to be discussed, the Regular Voting Meeting of
October 28, 2014, adjourned at 4:25 P.M.
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MARLIN D. KUYKENDALL, Mayor
ATTEST:

DANA R. DeLONG, City Clerk

CERTIFICATION

| hereby certify that the foregoing minutes are a true and correct copy of the minutes of
the Regular Voting Meeting of the City Council of the City of Prescott, Arizona held on
the 28th day of October, 2014. | further certify the meeting was duly called and held and
that a quorum was present.

Dated this day of , 2014.

AFFIX
CITY SEAL
RN
DANA R. DeLONG, City Clerk
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MEETING DATE/TYPES: COMBINED WORKSHOP AND 11-4-14
REGULAR VOTING MEETING

DEPARTMENT: Field and Facilities Services

AGENDA ITEM: Approval of purchase of one (1) ea. boom and pin assembly from Titan
Machinery in the total amount of $14,713.51, to repair the Transfer Station crane (Solid
Waste Fund)

Approved By: Date:
Director: Miller, Stephanie 10/28/2014

City Manager: McConnell, Craig 10/28/2014

Item Summary

The Solid Waste Division is requesting authorization to purchase one (1) ea. boom and pin
assembly to repair the Transfer Station crane.

Background

The Solid Waste Division uses a pedestal boom crane to load trash and recycling materials
into trailers for transport to the landfill and recycling facilities. On October 20, 2014, the
boom and pin assembly broke. During inspection of the boom and pin assembly after it
failed, several cracks were also found in the boom. Fleet Services mechanics are
manufacturing a temporary repair to keep the crane working; however, the new boom and
pin assembly is required for permanent operation. There is a 9- to 12-week lead time for
the assembly.

Tucson Tractor Sales is the authorized Allied crane dealer in the state of Arizona and, as
such, is a sole source provider. Fleet Services mechanics will install the new boom and pin
assembly to make the repair upon receipt of the item.

Financial Impact

Funding of $14,713.51 is available within the Solid Waste Division’s FY 2015 budget.




AGENDA ITEM: Approval of purchase of one (1) ea. boom and pin assembly from Titan
Machinery in the total amount of $14,713.51, to repair the Transfer Station crane (Solid
Waste Fund)

Attachment

1. Titan Machinery quote dated October 22, 2014

Recommended Action: MOVE to approve the purchase of one (1) ea. boom and pin
assembly Titan Machinery in the total amount of $14,713.51.




TUCSON

Customer:
Sold To:

Counter Ticket: 18505 QP

1701 W GRANT RD
TUCSON AZ 85745-1205
'Phone: 520-623-5848
Phone: 800-924-5848 .
Fax: 520-623-6058 ‘

19743390

CITY OF PRESCOTT

PO BOX 2059

PRESCOTT AZ 86302-2059

TITAN

MACHINERY

- See us for all of your
parts and service solutions.

Date Open: 10/22/14 Customer PO:

X

No return without this invoice. No return on slectrical comigonents. 20%
‘returns after 30 days. A service charge will be
law on all delinquent accounts, until paid in full.

Phone:

928-777-1203

Subtotal

Sales Tax
Total
Payment Due

1of1

Invoice: Date Closed: Tax Code: Government Taxable
Sold by: JAANDERSON Time: 18:40:03  Status: - Open
Qty | Vendor | Part Number [ Description 1 Bin | Price [ Amount

1 AL 818913 BOOM 10,790.00 10,790.00
2 ALl 818885 SHIM 73.50 147.00
2 ALl 818666 PIN 490.00 980.00
4 ALl 667279 NUT 3.50 14.00
4 ALl 620605 Counter Quote 1.05 4.20
1 ALI 818669 PIN 420.00 420.00
1 AL 818671 PIN 340.00 340.00
Quote good if ordered before 0.00 0.00
y 11/21/14 ; 0.00 0.00
+  Availabifity' aprx 9 Week 0.00 0.00
1 FREIGHT Estimated - 990.00 990.00
. 0.00 0.00
TAX 1,028.31 1,028.31
: 0.00 0.00
0.00 0.00

; restocking charge on return of all special orders. No
assessed equal to the lesser of 1.5% per month or the maximum rate permitted by

$14,713.51

$14,713.51
$14,713.51

e
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MEETING DATE/TYPES: COMBINED WORKSHOP AND 11-4-14
REGULAR VOTING MEETING

DEPARTMENT: City Clerk

AGENDA ITEM: Appointment of Ken Foote and Kevin Lane to the City of Prescott
Municipal Property Corporation (MPC) Board of Directors

Approved By: Date:
City Clerk: DelLong, Dana 10/27/2014

City Manager: McConnell, Craig 10/28/2014

Item Summary

This item is presented for consideration of the appointments of Ken Foote and Kevin
Lane to the Municipal Property Corporation Board of Directors.

Background

The City of Prescott, Arizona Municipal Property Corporation is a non-profit corporation
incorporated under the laws of the state on October 26, 1972. The principal objective of
the MPC is to finance the construction and acquisition of municipal buildings and
improvements to land owned by the City. The MPC may issue debt secured by a pledge
of excise taxes and state shared sales taxes or other revenue subject to sufficient debt
service coverage.

Two vacancies currently exist on the Municipal Property Corporation Board. The MPC
Board recently held their annual meeting and discussed candidates to fill the vacancies.
As a result of that discussion, the MPC Board voted to recommend Ken Foote and Kevin
Lane for appointment to the Board.

Members of the Council Appointment Committee reviewed the candidate information and
are recommending Mr. Foote and Mr. Lane for appointment.

Attachments

1. Profile of Ken Foote
2. Profile of Kevin P. Lane

Recommended Action: MOVE to appoint Ken Foote and Kevin Lane to the Municipal
Property Corporation Board of Directors.




Personal Profile

Professional
Profile

Experiences

Ken Foote

Raised in Tucson, Arizona

Married to my wife Christy for 11 years and have two
daughters, Brenna, 7 and Danielle, 5

Have lived in Prescott since 1994 and enjoy
everything that is Prescott

Chose to leave the corporate world in 1994, moved to

Prescott to rejoin family. After a three year commitment in family
business and then some travelling, created FooteWork Auto
License & Title Service and have operated since 1998

Former Prescott Kiwanis President and Board member
Chairman, Arizona Motor Vehicle Providers Association
Chairman, Transportation Committee Prescott Arizona Skyfest

U.S. Marine Corps veteran
Private pilot

Avid outdoors enthusiast
Extensive traveler
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INVESTMENT COUNSEL
ESTABLISHED 1990

Kevin P. Lane

Kevin Lane is the founding principal of Lane Brothers & Company, Incorporated a fee-only registered
investment advisory firm. Lane Brothers manages stock, bond and real estate portfolios for individuals,
families and private foundations. Prior to the formation of his firm 25 years ago Kevin began his career
on Wall Street with PaineWebber in 1980. He moved to Arizona in 1982 and has been a resident of
Prescott since 1996.

Kevin in his community activities has served on the Board of Directors of Access 13, Past President of the
Kiwanis Club of Prescott and Chairman of the Prescott Community Kiwanis Foundation. He presently
serves on the Board of Directors of Tis Art Gallery on Cortez Street.

Kevin with two kids in college divides his time between Prescott, Phoenix and any nice beach worldwide.

1550 PLAZA WEST DRIVE PRESCOTT, ARIZONA 86303
Phone: (928) 776-8870 Fax: (928) 776-0828
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MEETING DATE/TYPES: COMBINED WORKSHOP AND 11-4-14
REGULAR VOTING MEETING

DEPARTMENT: Field and Facilities Services

AGENDA ITEM: Approval of purchase of asphaltic rubber crack sealant from Crafco,
Inc., using State of Arizona Contract No. ADSPO13-035060 in an amount not to exceed
$100,000.00 (Streets Fund)

Approved By: Date:
Director: Miller, Stephanie 10/28/2014
City Manager: McConnell, Craig 10/28/2014

Item Summary

Approval of this item will authorize the purchase of asphaltic rubber crack sealant for the
Street Maintenance Division. The Division makes an annual one-time purchase of crack
sealant and receives several deliveries of the material throughout the year.

Background

Crack sealant is an integral part of the City’'s Pavement Preservation and Rehabilitation
Program. In addition to preventing deterioration of streets from moisture intrusion on
streets identified by Street Maintenance Division personnel throughout the year, the
process is used in conjunction with the annual Chip Seal Program to extend the life of
pavement segments determined by Engineering Services. Crews work through the
colder months to maximize the effectiveness of the process. The Street Maintenance
Division applied almost 236,000 pounds of crack sealant on City streets during FY14.
The $100,000.00 (maximum) purchase this year equates to approximately 200,000
pounds of this material.

Financial Impact

Funding of $100,000.00 has been budgeted in FY15 for this purchase and is available in
the Streets Fund.

Attachment

1. Crafco, Inc., quote dated October 15, 2014

Recommended Action: MOVE to approve the purchase of asphaltic rubber crack
sealant from Crafco, Inc., using State of Arizona Contract No. ADSPO13-035060 in an
amount not to exceed $100,000.00.
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INC
AN ERGON Ei COMPANY

420 N. Roosevelt Avenue
Chandler, AZ 85226

(602) 276-0406 (800) 528-8242
FAX: (480) 940-0313

Quote To: Account Code:

City of Prescott
Pam Risaliti

2800 Sundog Ranch Road
Prescott, AZ 86301

Phone: 928-777-1659
Fax:
Email: pam.risaliti@prescott-az.gov

Project Title:

QUOTE # PVSRQ1069-03

Date Quoted 10/15/2014
EXPIRATION DATE 6/5/2015

Ship To:
City of Prescott

2800 Sundog Ranch Road
Prescott, AZ 86301

Pam Risaliti

928-777-1659 pam.risaliti@prescott-az.gov

ADOT Sealant Contract ADSP0O13-035060

Bid Date: Terms: Net 30 Days
Bid Number: F.O.B.: ORIGIN/PREPAID/CHARGED BACK
Project Start Date: Ship Via: Truck/Common Carrier
Ship Before: 6/5/2015 Salesman Code: AZ1-AZ DOT CONTRACT
Quote Effective Dates: 4/8/2013 TO 6/5/2015 Quoted By: Jason Raya
Region Code: WR7

Estimated Time to Ship After Receipt of Order: Quoted at time of order.

Customer: City of Prescott Quote Number PVYSRQ1069-03
Project Title: ADOT Sealant Contract ADSPO13-035060 Date 10-15-14
Part # Description Unit Qty. Quote Price Ext. Price
34518-31 POLYFLEX TYPE 2 LB 200,000 $0.4457 $89,140.0000
Shipping cost per
truckload to:
Prescott area $425.00
COMMENTS:

Polyflex 11 & 111 (34518 & 34521) pricing based upon ADOT Sealant Contract ADSPO13-035060 and is not a

delivered price (additional shipping charges added F.O.B. Chandler, AZ)

All pricing is based upon full truck load quantities (45,000 pounds)
Prices do not include current applicable sales taxes of 7.8%

All material not able to be produced before the expiration date of the quote will be re-quoted based on the

available date of production

If forklift required then an additional $250.00 charge will be added to invoice

Revision #1: Updated pricing and extended duration of quote
Revision #2: Updated tax rate and extended duration of quote
Revision #3: Updated duration of quote

10/17/14 14:05:02

We value your business.

Page 1 of 2



NOTE: Quantities may be limited at Crafco's discretion.
Pricing and availability are subject to change without notice.

Pricing does not include applicable taxes. Tax exemption forms must be on file prior to invoicing. Unpaid sales tax will be reported to State and Local tax authorities.
Extension is net after terms.

FOB DEFINITIONS:

O/PPD/NC Origin/Prepaid/No Charge - Crafco will pay all shipping charges.

O/COL Origin/Collect - Freight charges will be collected by the freight carrier at the delivery point.

O/PPD/CB Origin/Prepaid/Charge Back - Crafco will pay the shipping charges and charge it to the customer including drop charges and other charges that apply.
O/PPD/Fixed/CB Origin/Prepaid/Charge Back - Crafco has quoted a fixed freight cost that will be added to the invoice plus drop charges that apply.

THIRD PARTY - Freight charges are billed direct by the freight company to an account set up by the customer.

Pavement Preservation Products Restocking Policy

Crafco will only accept the return of products that have been authorized in writing in advance. To obtain authorization contact your customer service representative. A written
authorization will be faxed or emailed to you. A copy of the RETURN AUTHORIZATION must accompany the material being returned.

Not all products are returnable. Products that have a shelf life or are considered made to order or special order may not be returned. No used parts may be returned.

All returns are subject to restocking charges.

All products returned must be in the original packaging and be in good and salable condition. Crafco reserves the right to charge repackaging charges in addition to restocking
charges.

Restocking Charges

PARTS (*)15%

EQUIPMENTNonN Returnable

SEALANT (*)25%

SILICONENonN Returnable

GEOCOMPOSITESNon Returnable

MASTIC (*)25%

POLYPATCH (*)25%

TECHCRETE (*)25%

OTHER STANDARD INVENTORIED ITEMS (*) 25%

CUSTOMER IS RESPONSIBLE FOR ALL SHIPPING COSTS ON RETURNED MATERIALS.

(*) Not all purchases are returnable. Any part or product that is non-standard or obsolete is not returnable. Request information on the acceptability for returns for any specific

10/17/14 14:05:02 We value your business. Page 2 of 2
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Evessbodsis Hometown COUNCIL AGENDA MEMO
I

MEETING DATE/TYPES: COMBINED WORKSHOP AND 11-4-14
REGULAR VOTING MEETING

DEPARTMENT: Economic Initiatives

AGENDA ITEM: Approval of (1) agreement with the Greater Prescott Regional Economic
Partnership (GPREP); and (2) FY 15 annual membership payment in the amount of
$40,000.00 (City Contract No. 2015-069)

Approved By: Date:
Economic Initiatives Director:  Burt, Jeff 10/27/2014
City Manager: McConnell, Craig 10/30/2014

Item Summary

This item is to: (1) formalize City of Prescott participation and membership in GPREP by
approving the enclosed contract; and (2) authorize the City's FY 15 budgeted payment to
GPREP per the attached invoice in the amount of $40,000.00. GPREP is finalizing its
organizational start-up and initiating the economic development activities identified in the
attached 2013-2014 GPREP Action Plan.

Background

Public and private representatives have been meeting for more than two years to create a
regional economic development organization. That entity has now been formed as the
Greater Prescott Regional Economic Partnership (GPREP). The mission of GPREP is to
market Greater Prescott as a place to do business and help grow the region's economy
by attracting new capital investment and jobs. GPREP is finalizing its organizational
activities and moving to initiate its ongoing economic development activities.

Public sector membership in GPREP is expected to include Prescott, Prescott Valley,
Chino Valley, Dewey Humboldt, and Yavapai County. Private sector members number
17, and are growing. The FY 15 budget is projected to be approximately 60% and 40%
publicly and privately funded, respectively. The GPREP budget year is July to June.

Key milestones for GPREP beyond budget, Bylaws, and staff include approval of a
Protocol Agreement (attached) that defines how members will function and cooperate;
approval of an electronic prospect tracking tool (p-Track attached) that defines how
prospect information is collected, distributed and shared among member communities;



Agenda Item: Approval of (1) agreement with the Greater Prescott Regional Economic
Partnership (GPREP); and (2) FY 15 annual membership payment in the amount of
$40,000.00 (City Contract No. 2015-069)

and developing the organization's website (under construction).

The primary focus of GPREP in FY 2015 is marketing in order to gain visibility for the
region and the newly formed organization. Specific marketing activities include defining
target industries, outreach marketing to companies and national site selection firms, and
direct sales missions (Prescott's Department of Economic Initiatives will be an active
participant).

Key provisions of the GPREP agreement include: responsibilities of GPREP (Mission and
Goals) and Prescott (staff participation), retention and expansion policies, GPREP's
economic development services, reporting responsibilities, recognition of GPREP as the
regional economic development organization, and Prescott's funding support.

Financial Impact

The FY 15 invoice from GPREP is $40,000.00. This amount is included in the City's FY
15 General Fund budget. The City is a public member of GPREP. Its financial support of
GPREP is determined each year by the GPREP Board based on population.

Attachments

1.  GPREP Agreement (City Contract No. 2015-069)

2.  Exhibit A GPREP Economic Development Action Plan — July 2013
3.  Exhibit B Protocol Agreement

4.  Exhibit C Project Tracking Policy

5.  FY 15 GPREP Invoice

Recommended Action: MOVE to (1) approve City Contract No. 2015-069 with GPREP
for FY 15; and (2) authorize payment to GPREP in the amount of $40,000.00 for City
membership in Fiscal Year 2015.




AGREEMENT BETWEEN

THE GREATER PRESCOTT REGIONAL ECONOMIC PARTNERSHIP

AND THE CITY OF PRESCOTT
City Contract No. 2015-069

The Council of the City of Prescott has approved participation in and support of the
Regional economic development program of the GREATER PRESCOTT REGIONAL
ECONOMIC PARTNERSHIP (“GPREP”), an Arizona non-profit corporation. The purpose of
this agreement (“Agreement”) is to set forth the Regional economic development program that
GPREP agrees to undertake, the support that Prescott agrees to provide, the respective roles of
GPREP and Prescott and the payments of Prescott to GPREP for the fiscal year July 1, 2014 -

June 30, 2015.

NOW, THEREFORE, in consideration of the mutual promises contained herein,
Prescott and GPREP agree as follows:

I. RESPONSIBILITIES OF GPREP

A.

MissiON: GPREP works create a Regional identity to assist local companies
expand, attract new quality businesses, and foster capital investment in the
Greater Prescott Region (“the Region”), thereby making the Region more
competitive with other Regions.

GoALS: GPREP is guided by and strategically focused on two specific long-
range goals:

l.

Marketing the Region to generate qualified business/industry prospects in
targeted economic clusters.

Leveraging public and private allies and resources to locate qualified
prospects, improve overall competitiveness, and sustain organizational
vitality.

RETENTION AND EXPANSION POLICY:

1.

GPREP’s primary role is developing the Region’s market intelligence
strategy for high wage, base industry clusters in coordination with
representatives of GPREP member communities.

Retention and expansion of existing businesses within GPREP member
communities is primarily a local issue.

GPREP will support its member communities’ efforts to retain and
expand existing businesses through coordinating Regional support and
providing research on key retention and expansion projects.

GPREP will advise its member communities when an existing company
contacts GPREP regarding a retention or expansion issue, subject to any
legal or contractual non-disclosure obligations.



ACTION PLAN AND BUDGET: In accordance with the Mission, Goals and
Retention and Expansion Policy set forth above and subject to the availability of
adequate funding, GPREP shall implement the Action Plan and Budget adopted
by GPREP’s Board of Directors, a copy of which has been delivered to Prescott,
receipt of which is hereby acknowledged. A summary of the Action Plan is
attached hereto as Exhibit A (“GPREP Action Plan™). Prescott shall be
informed of any changes in the adopted GPREP Action Plan which will
materially affect or alter the priorities established therein. Such notification will
be in writing and will be made prior to implementation of such changes.
Notwithstanding the foregoing, Prescott acknowledges and agrees that GPREP
may, in its reasonable judgment in accordance with its own practices and
procedures, substitute, change, reschedule, cancel or defer certain events or
activities described in the GPREP Action Plan as required by a result of changing
market conditions, funding availability, unforeseen expenses or other
circumstances beyond GPREP’s reasonable control. GPREP shall solicit the
input of Prescott on the formulation of future marketing strategies.

EcoNOoMIC DEVELOPMENT SERVICES: GPREP’s implementation of the GPREP
Action Plan and economic development services under this Agreement shall
generally be encouragement of new industries, businesses, service, investments,
and resources to come into the Region. This involves the cooperation and
coordination with each member community, local business and organizations. In
the event of changing market conditions, funding availability, unforeseen
expenses or other circumstances beyond GPREP’s reasonable control, these
performance targets may be revised with the prior written approval of a majority
of the designated members of GPREP’s Economic Development BAT (“BAT”).

The parties acknowledge that GPREP is a cooperative organization effort among
GPREP and its member communities. Accordingly, Prescott and GPREP
covenant and agree to work together in a productive and harmonious manner, to
cooperate in furthering GPREP’s goals. Prescott and GPREP further covenant
and agree to comply with the Regional Cooperation Protocol, attached hereto as
Exhibit B, in all material respects.

GPREP’s services are to be conscientiously and diligently pursued, guided by the
GPREP Action Plan. GPREP will meet with the BAT on a monthly basis to
provide relevant factors and circumstances and discuss the approach to be taken
in order to achieve the target(s). Failure to meet a performance target will not, by
itself, constitute breach hereunder unless GPREP (i) fails to inform Prescott of
such event or (i1) fails to meet with BAT to present a plan for improving its
performance during the balance of the term of the Agreement, which, if GPREP
fails to comply with either step, will constitute breach for which Prescott may
terminate this Agreement as outlined below.

REPORTS: GPREP shall provide to Prescott the following reports and
information on a quarterly basis:

1. A quarterly progress report of achievements outlined in the GPREP’ Action
Plan.



2. The project name and information of individuals or entities inquiring during

the quarter about starting or expanding of business in the Region.

3. An annual report to Prescott for the current year ending June 30, 2015.

II. RESPONSIBILITIES OF PRESCOTT

A.

STAFF SUPPORT OF GPREP EFFORTS: Prescott shall provide staff support to
GPREP’s economic development efforts as follows:

1.

Prescott shall respond to leads or prospects referred by GPREP in a
professional manner within the time frame specified by the lead or
prospect if Prescott desires to compete and if the lead is appropriate for
the Prescott as outlined in the P-Track Policy attached hereto as Exhibit
C. When available, Prescott agrees to provide its response in the format
developed jointly by the BAT and GPREP;

Prescott shall provide appropriate local hospitality, tours and briefings for
prospects visiting sites in Prescott Government’s geographic area;

Prescott shall provide an official economic development
representative to represent Prescott on the BAT;

Prescott shall cooperate in the implementation of GPREP/BAT process
improvement recommendations including the use of common
presentation formats, exchange of information on prospects with
GPREP’s staff, the use of shared data systems, land and building data
bases and private sector real estate industry interfaces;

Prescott shall use its best efforts to respond to special requests by GPREP
for particularized information about Prescott within three (3) business
days after the receipt of such request;

In order to enable GPREP to be more sensitive to Prescott Government’s
requirements, Prescott may, at its sole option deliver to GPREP copies of
any Prescott approved economic development strategies, work plan,
programs and evaluation criteria. GPREP shall not disclose the same to
the other participants in GPREP or their representatives;

Prescott shall utilize its best good faith efforts to cause an economic
development professional representing Prescott to attend all marketing
events and other functions to which Prescott has committed itself; and

Prescott agrees to work with GPREP to improve Prescott’s
competitiveness and market readiness to support the growth and
expansion of the targeted industries as identified for Prescott.



RECOGNITION OF GPREP: Prescott agrees to recognize GPREP as Prescott’s
officially designated Regional economic development organization for marketing
the Region.

III.  ADDITIONAL AGREEMENTS OF THE PARTIES:

A.

PARTICIPATION IN MARKETING EVENTS AND PROVISION OF TECHNICAL
ASSISTANCE: Representative(s) of Prescott shall be entitled to participate in
GPREP’s marketing events provided that such participation shall not be at
GPREP’s expense. When requested and appropriate, GPREP will use its best
efforts to provide technical assistance and support to Prescott’s economic
development staff for business location prospects identified and qualified by
Prescott and assist Prescott with presentations to the prospect in Prescott or the
prospect’s corporate location.

COMPENSATION:

1. Prescott agrees to pay $40,000.00 for services to be provided by GPREP
pursuant to the Agreement during the fiscal year ending on June 30,
2015, as set forth in this Agreement. The payment by Prescott may, upon
the mutual and discretionary approval of the board of directors of GPREP
and Prescott’s Council, be increased or decreased from time to time
during the term hereof in accordance with the increases or decreases of
general application in the per capita payments to GPREP by other local
governments which support GPREP.

2. Funding of this Agreement shall be subject to the annual appropriations
of funds for this activity by the Prescott Council pursuant to the required
budget process of the City;

3. Nothing herein shall preclude Prescott from contracting separately with
GPREP for services to be provided in addition to those to be provided
hereunder, upon terms and conditions to be negotiated by Prescott and
GPREP; and GPREP shall submit invoices for payment on an annual
basis.

4. Agreement Term. Unless otherwise stated this Agreement shall be

effective from July 1, 2014 through June 30, 2015.

IV. GENERAL PROVISIONS:

A.

COVENANT AGAINST CONTINGENT FEES: GPREP warrants that no person or
selling agent has been employed or retained to solicit or secure this Agreement
upon an agreement or understanding for a commission, percentage, brokerage, or
contingent fee.

PAYMENT DEDUCTION OFFSET PROVISION: GPREP recognizes the provisions
of Prescott Government’s code may require that no payment be made to any
contractor as long as there is any outstanding obligation due to Prescott, and
directs that any such obligation may be offset against payment due to GPREP.



ASSIGNMENT PROHIBITED: No party to this agreement may assign any right or
obligation pursuant to this Agreement. Any attempted or purported assignment
of any right or obligation pursuant to this Agreement shall be void and no effect.

INDEPENDENT CONTRACTOR; NO AGENCY: Nothing contained in this
Agreement creates any partnership, joint venture or agency relationship between
Prescott and GPREP. At all times during the term of this Agreement, GPREP
shall be an independent contractor and shall not be an employee of Prescott.
GPREP shall have no authority, express or implied, to act on behalf of Prescott in
any capacity whatsoever as an agent of Prescott. GPREP shall have no authority,
express or implied, pursuant to this Agreement to bind Prescott to any obligation
whatsoever.

COMPLIANCE WITH APPLICABLE FEDERAL AND STATE LAWS REQUIRED.
GPREP understands and acknowledges that it shall at all times comply with all
applicable laws, statutes, rules, regulations, and ordinances in their performance
under this Agreement.

TERMINATION. Prescott shall have the right to terminate this Agreement if
GPREP shall fail to duly perform, observe or comply with any covenant,
condition or agreement on its part under this Agreement and such failure
continues for a period of thirty (30) days (or such shorter period as may be
expressly provided herein) after the date on which written notice requiring the
failure to be remedied shall have been given to GPREP by Prescott; provided,
however, that if such performance, observation or compliance requires work to
be done, action to be taken or conditions to be remedied which, by their nature,
cannot reasonably be accomplished within thirty (30) days, no event of default
shall be deemed to have occurred or to exist if, and so long as, GPREP shall
commence such action within that period and diligently and continuously
prosecute the same to completion within ninety (90) days or such longer period
as Prescott may approve in writing. Termination of this Agreement shall be the
sole and exclusive remedy of the parties arising from a breach of this Agreement
by the other. The parties knowingly and voluntarily waive any claims to
damages of any nature and type against the other, its members, directors,
officers, agents and employees, arising from a breach of this Agreement.

PRESCOTT’S REVIEW OF GPREP RECORDS. GPREP must keep all Agreement
records separate and make them available for audit by Prescott personnel upon
request.

NOTICES. Any notice, consent or other communication required or permitted
under this Agreement shall be in writing and shall be deemed received at the
time it is personally delivered, on the day it is sent by facsimile transmission, on
the second day after its deposit with any commercial air courier or express
service or, if mailed, three (3) days after the notice is deposited in the United
States mail addressed as follows:



If to City: Craig McConnell
Prescott City Manager
City of Prescott
201 S. Cortez
Prescott, Arizona 86303
Phone: 928-777-1100
Fax: 928-777-1255

If to GPREP: Steve Rutherford
President
Greater Prescott Regional Economic Partnership
7351 East Civic Circle, Room 143
Prescott Valley, Arizona 86314
Phone: (928) 772-4883
FAX: (928) 775-6165

Any time period stated in a notice shall be computed from the time the notice is
deemed received. Either party may change its mailing address or the person to
receive notice by notifying the other party as provided in this paragraph.

NO WAIVER. Except as otherwise expressly provided in this Agreement, any
failure or delay by any party in asserting any of its rights hereunder will not
operate as a waiver of any such future rights.

SEVERABILITY. If any provision of this Agreement shall be found invalid or
unenforceable by a court of competent jurisdiction, the remaining provisions of
this Agreement will not be affected thereby and shall be valid and enforceable to
the fullest extent permitted by law, provided that the fundamental purposes of this
Agreement are not defeated by such severability.



K. CAPTIONS. The captions contained in this Agreement are merely a reference and are not
to be used to construe or limit the text.
L. ENTIRE AGREEMENT, WAIVERS AND AMENDMENTS. This Agreement may be executed
in up to three (3) duplicate originals, each of which is deemed to be an original. This
Agreement and the below-listed exhibits which are incorporated herein by this reference,
constitutes the entire understanding and agreement of the parties.
Exhibit A — GPREP Action Plan
Exhibit B — Regional Cooperation Protocol
Exhibit C — P-Track Policy
This Agreement integrates all of the terms and conditions mentioned herein or incidental
hereto, and supersedes all negotiations or previous agreements between the parties with
respect to all or any part of the subject matter hereof.
All waivers of the provisions of this Agreement must be in writing and signed by the
appropriate authorities of Prescott or GPREP, and all amendments hereto must be in
writing and signed by the appropriate authorities of the parties hereto.
IN WITNESS WHEREOF, the parties hereto have executed the Agreement this  day
of ,2014.
Prescott, a municipal corporation
By:

ATTEST:

By:

Its: Dana DeLong, City Clerk

APPROVED AS TO FORM:

By:

Its: Attorney

GREATER PRESCOTT REGIONAL
ECONOMIC PARTNERSHIP
an Arizona nonprofit corporation

By:

Steve Rutherford, President



Exhibit A
GPREP Economic Development Action Plan - July 2013



Exhibit B

Protocol Agreement
Greater Prescott Regional Economic Partnership
And
Municipal Members of the BAT

The foundation of this document is built on trust and the spirit of Regional
cooperation among the entities involved. GPREP and the BAT of its member
communities should work together as partners on projects involving the
communities which GPREP represents, regardless of the source of the lead.

1.

6.

GPREP Team Partners will demonstrate a commitment to the positive promotion of the
Greater Prescott Region and its communities as a globally competitive Region.

GPREP Team Partners will maintain the highest standards of economic development prospect
handling, including confidentiality, without jeopardizing a prospect’s trust to secure the
probability of a Regional locate. Partners agree to respect the prospect’s request for
confidentiality but also agree to notify each other as to the existence of a project with a
confidentiality requirement when able and shall make a good-faith effort to involve the
appropriate state, Regional or local partners at the earliest possible time.

Unless otherwise restricted, agree to coordinate through GPREP for any prospect considering a
project in any of the communities that GPREP represents, understanding that GPREP is in a
unique position to represent and speak on Regional economic development issues and on
characteristics of the Region’s economy. Likewise, GPREP recognizes that the Arizona
Commerce Authority is the exclusive organization leading the state’s economic development
efforts and that Arizona Commerce Authority is in a unique position to represent and speak on
state incentives, programs and major policy matters. GPREP and Arizona Commerce Authority
also acknowledge that communities are in the best position to speak about local incentives and
efforts surrounding the local economy.

For projects that originate with a GPREP member community, GPREP will be available as
confidential research access, topical expertise or as a service provider, to add value to the
community in securing the project. Additionally, GPREP will not e-track the project unless the
community lead makes such a request to do so.

GPREP will form a BAT to include representation from each of the municipalities, Yavapai
Prescott Indian Tribe, NACOG, Yavapai College, a Chamber of Commerce Representation,
and Utilities.

GPREP Team Partners will provide accurate and timely information in response to specific
requests by all prospects. When a client has narrowed sites to specific GPREP member
communities, GPREP and will make a good- faith effort to inform those affected BAT members
first. BAT members agree to provide information solely on their own community when the
information requested is site-specific (ie, cost of land, taxes, development fees, utility
availability and cost, zoning process timing, permit timing and local incentives). When site-
specific information related to other GPREP communities is requested, BAT members agree to
(i) direct GPREP prospects back to GPREP or (ii) direct non-GPREP generated prospects to
contact the affected communities directly, and as a courtesy.

Prospect source and the determination of any lead prospect will follow the policies of the
GPREP p-Track agreement as developed and agreed upon by the member communities.



7.

10.

11.

12.

13.

Signature

Agree that regardless of the lead source, public locate announcements shall be coordinated among
the company, GPREP member community, and GPREP to reflect inclusiveness and cooperation of
all partners.

Encourage collaborative efforts to expand or relocate businesses within the Region and prohibit
preparatory use of local financial incentives for existing jobs to companies with current operation in
another GPREP community.

Inform GPREP member community prior to or as soon as possible when a company visits or
physical site visit within their community will occur. BAT members will be the primary point of
contact for the company when community information is needed.

Formalize a process to convene GPREP, Arizona Commerce Authority Board Representatives
and BAT member communities semi-annually, and cooperate in the exchange of information and
ideas reflecting practices, procedures and policies relating to prospect handling and Regional
economic development.

Work collectively to maintain a high level of trust and integrity by and between GPREP, Arizona
Commerce Authority and the BAT of GPREP member communities

If there is evidence that protocol has not been followed or a professional conflict arises, the matter
will be referred to the BAT. If the matter cannot be resolved by the BAT, the GPREP President will
review the matter and may, at his or her discretion, consult or involve the GPREP Board.
Disciplinary action may be taken as determined by the Board of Directors.

Partners agree to abide by this protocol agreement and uphold the highest standards of
Regional economic development cooperation. Partners agree to uphold the highest standards of
Regional and statewide economic development cooperation.

Name Date
(Please Print)




Exhibit C
Project Tracking (p-Track) Policy
The p-Track is GPREP’s standard process of distributing, collecting, and sharing a prospect’s
request for available real estate with GPREP member communities.
The process, as outlined below, is designed to provide value to our B.A.T (BAT) partners by
maintaining an equal opportunity for response by all our member communities in order to give
the best information to our prospects within a timely manner. For every prospect/client that
requests such assistance, GPREP will, within 24 hours, email a p-Track request to all
communities for available real estate and other data needed that matches our client’s
specifications.
It is also agreed that the following scenarios below GPREP will not send or share a p-Track:
e Prospect is already represented by a real estate professional who will be handling the real

estate search

e Community is the lead, and prospect was brought to GPREP by a local B.A.T. partner
e Prospect has asked GPREP not to pursue a real estate search

1. The p-Track will be sent to all B.A.T. members unless Prospect has a narrow geographic
area under consideration. Possible criteria for delivery to less than the full B.A.T.
membership include but are not limited to:

i.  Proximity to a client
ii.  Vendor
1. Airport
iv.  Transportation corridor for export or import
v.  University/Community College
vi.  Cluster of like businesses, and
vii.  Labor Force

2. Once the p-Track is sent, B.A.T. partners will respond within the timeframe set by the
client.

3. p-Track emails will be retained for three years after initial send date or 12 months after
officially closed . Additionally, GPREP will have electronic or written verification from
the prospect if the geographic area for the p-Track is less than full B.A.T. membership.

4. GPREP will include all properties, submitted by B.A.T. partners, which meet the
minimum specifications as outlined by the Prospect. If properties are submitted that do
not meet specifications, GPREP will notify the community that the sites were eliminated.

5. Upon receipt of community submittals from B.A.T. partners, GPREP will compile the
available real estate package and send it to the Prospect within one business day.

6. GPREP will send a new p-Track out for any clients whose real estate requirements have
changed in a way that will allow additional community submittals for consideration.
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7. Community disputes on any adherence to this policy will be addressed with mediation as
outlined in the GPREP protocol Agreement.

Community:
Community Representative:
Date:
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Protocol Agreement

Greater Prescott Regional Economic Partnership
And
Municipal Members of the Business Action Team

The foundation of this document is built on trust and the spirit of regional cooperation
among the entities involved. GPREP and the Business Action Team of its member
communities should work together as partners on projects involving the communities which
GPREP represents, regardless of the source of the lead.

1. GPREP Team Partners will demonstrate a commitment to the positive promotion of the
Greater Prescott region and its communities as a globally competitive region.

2. GPREP Team Partners will maintain the highest standards of economic development prospect
handling, including confidentiality, without jeopardizing a prospect’s trust to secure the
probability of a regional locate. Partners agree to respect the prospect's request for
confidentiality but also agree to notify each other as to the existence of a project with a
confidentiality requirement when able and shall make a good-faith effort to involve the
appropriate state, regional or local partners at the earliest possible time.

3. Unless otherwise restricted, agree to coordinate through GPREP for any prospect considering a
project in any of the communities that GPREP represents, understanding that GPREP is in a
unique position to represent and speak on regional economic development issues and on
characteristics of the region’s economy. Likewise, GPREP recognizes that the Arizona
Commerce Authority is the exclusive organization leading the state’s economic development
efforts and that Arizona Commerce Authority is in a unique position to represent and speak on
state incentives, programs and major policy matters. GPREP and Arizona Commerce Authority
also acknowledge that communities are in the best position to speak about local incentives and
efforts surrounding the local economy.

4. For projects that originate with a GPREP member community, GPREP will be available as
confidential research access, topical expertise or as a service provider, to add value to the
community in securing the project. Additionally, GPREP will not e-track the project unless the
community lead makes such a request to do so.

5. GPREP will form a Business Action Team to include representation from each of the
municipalities, Yavapai Prescott Indian Tribe, NACOG, Yavapai College, a Chamber of
Commerce Representation, and Utilities.

5. GPREP Team Partners will provide accurate and timely information in response to specific
requests by all prospects. When a client has narrowed sites to specific GPREP member
communities, GPREP and will make a good- faith effort to inform those affected Business
Action Team members first. Business Action Team members agree to provide information
solely on their own community when the information requested is site-specific (ie, cost of land,
taxes, development fees, utility availability and cost, zoning process timing, permit timing and
local incentives). When site-specific information related to other GPREP communities is
requested, BAT members agree to (i) direct GPREP prospects back to GPREP or (ii) direct
non-GPREP generated prospects to contact the affected communities directly, and as a
courtesy

1|Page




6. Prospect source and the determination of any lead prospect will follow the policies of the GPREP p-
Track agreement as developed and agreed upon by the member communities.

7. Agree that regardless of the lead source, public locate announcements shall be coordinated among
the company, GPREP member community, and GPREP to reflect inclusiveness and cooperation of
all partners.

8. Encourage collaborative efforts to expand or relocate businesses within the region and prohibit
preparatory use of local financial incentives for existing jobs to companies with current operation in
another GPREP community.

9. Inform GPREP member community prior to or as soon as possible when a company visits or
physical site visit within their community will occur. Business Action Team members will be the
primary point of contact for the company when community information is needed.

10. Formalize a process to convene GPREP, Arizona Commerce Authority Board Representatives
and Business Action Team member communities semi-annually, and cooperate in the exchange of
information and ideas reflecting practices, procedures and policies relating to prospect handling
and regional economic development.

11. Work collectively to maintain a high level of trust and integrity by and between GPREP, Arizona
Commerce Authority and the Business Action Team of GPREP member communities

12. If there is evidence that protocol has not been followed or a professional conflict arises, the matter
will be referred to the Business Action Team. If the matter cannot be resolved by the Business
Action Team, the GPREP President will review the matter and may, at his or her discretion, consult
or involve the GPREP Board. Disciplinary action may be taken as determined by the Board of
Directors.

13. Partners agree to abide by this protocol agreement and uphold the highest standards of regional
economic development cooperation. Partners agree to uphold the highest standards of regional
and statewide economic development cooperation.

Name AqarLin) O. /¢yk6f\/0.4 Lipate F—1I— /L
(Please Print)

Signature >7/7L/ﬂ—f/£r ,&%\;7 < -%.c»/

ZIDBS':"




Project Tracking (p-Track) Policy

The p-Track is GPREP’s standard process of distributing, collecting, and sharing a prospect’s request for
available real estate with GPREP member communities.

The process, as outlined below, is designed to provide value to our B.A.T (Business Action Team)
partners by maintaining an equal opportunity for response by all our member communities in order to
give the best information to our prospects within a timely manner. For every prospect/client that
requests such assistance, GPREP will, within 24 hours, email a p-Track request to all communities for
available real estate and other data needed that matches our client’s specifications.

It is also agreed that the following scenarios below GPREP will not send or share a p-Track:

e Prospect is already represented by a real estate professional who will be handling the real estate
search

e Community is the lead, and prospect was brought to GPREP by a local B.A.T. partner

e Prospect has asked GPREP not to pursue a real estate search

1. The p-Track will be sent to all B.A.T. members unless Prospect has a narrow geographic area
under consideration. Possible criteria for delivery to less than the full B.A.T. membership
include but are not limited to:

i.  Proximity to a client
ii. Vendor

iii. Airport

iv.  Transportation corridor for export or import
v.  University/Community College

vi.  Cluster of like businesses, and

vii. Labor Force

2. Once the p-Track is sent, B.A.T. partners will respond within the timeframe set by the client.

3. p-Track emails will be retained for three years after initial send date or 12 months after officially
closed . Additionally, GPREP will have electronic or written verification from the prospect if the
geographic area for the p-Track is less than full B.A.T. membership.

4. GPREP will include all properties, submitted by B.A.T. partners, which meet the minimum
specifications as outlined by the Prospect. If properties are submitted that do not meet
specifications, GPREP will notify the community that the sites were eliminated.

5. Upon receipt of community submittals from B.A.T. partners, GPREP will compile the available
real estate package and send it to the Prospect within one business day.




6. GPREP will send a new p-Track out for any clients whose real estate requirements have changed
in a way that will allow additional community submittals for consideration.

7. Community disputes on any adherence to this policy will be addressed with mediation as
outlined in the GPREP protocol Agreement.

Community: (17 o= 5/85.(‘1:9’/”/"
Community Representative: 27 J/‘*— A B ;%/,—, <‘FQ’W

Date: ﬁ/f —/




INVOICE

Invoice Number: M1418
Invoice Date: 9/23/14

Greater Prescott Regional Economic Partnership
7351 E Civic Circle, Rm #143

Prescott Valley, AZ 86314

Phone: (928) 772-4883

E: dsteiger@gprepaz.com

www.gprep.org

TO:  Mr. Craig McConnell
Town Manager

City of Prescott
201 S. Cortez
Prescott AZ 86303
Membership Terms
Business Membership Upon Receipt
Date Description Muriicipal Total Amount
Amount
Fiscal 2015 GPREP Municipal Membership $40,000.00 $40,000.00
THANK YOU FOR YOUR SUPPORT!
Total Amount Paid $ 40,000.00

Make all checks payable to
GPREP

7351 E. Civic Circle #143

Prescott Valley, AZ 86314

_ Phone: 928-772-4883
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MEETING DATE/TYPES: COMBINED WORKSHOP AND 11-4-14
REGULAR VOTING MEETING

DEPARTMENT: Public Works

AGENDA ITEM: Approval of Amendment No. 1 to City Contract No. 2014-185 with Fann
Contracting for the Park Avenue Improvements Project, to permit blasting for rock
removal

Approved By: Date:
Director: Hash, Henry 10/30/2014

City Manager: McConnell, Craig 10/30/2014

Item Summary

This item will authorize the contractor to utilize blasting as an approved method of rock
removal for the Park Avenue reconstruction project.

Background

During design of the project, the City’s Technical Specifications (Special Provisions -
Section 601.2.11) were modified to preclude blasting as a method of rock removal.

While installing the 24" diameter storm drain on Summit/Glenwood Avenue, Fann
Contracting encountered an area of hard rock locally referred to as “blue granite”. Other
rock previously encountered on the project was excavated to install the utilities utilizing an
excavator-mounted hammer. In this location, however, the Contractor hammered the rock
for two consecutive days (9/18 & 9/19/2014), but was only able to install 20 lineal feet of
pipe, destroying two hammer bits in the process, compared to production of 100 lineal
feet per day in the other areas. The blue granite has proven to be much harder than any
other rock on the project.

The contractor took the initiative to bring a drill rig out to the project to determine the limits
of the blue granite, in anticipation of requesting that the City consider blasting as an
alternative removal method for the storm drain. The Ilimits appear to extend for
approximately 80-100 feet. Submittal of a request to allow blasting followed, accompanied
by a blasting plan. Since blasting was not an approved method of rock removal per the
Special Provisions, other design and construction alternatives were explored.

After drilling several more holes, Fann again attempted to hammer the rock, to no avail. A



Agenda Item: Approval of Amendment No. 1 to City Contract No. 2014-185 with Fann
Contracting for the Park Avenue Improvements Project, to permit blasting for rock
removal

sample of the rock was submitted to the contractor's QC lab on October 15, 2014; the
results indicate that the rock’s compressive strength is 12,750 psi. Empire Machinery has
relayed to Fann that the largest hammer bit they can provide is rated to 8,000 psi. On
October 20, 2014, Fann attempted to use a product called Dexpan to break the rock as
an alternative to blasting. Likewise, this method did not provide any relief. Dexpan is a
material that expands when applied and can usually crack rock. The Dexpan has an
ultimate strength of 10,000 psi. The contractor proceeded to hammer the rock 24 hours
after the Dexpan was used, but was again unsuccessful.

On October 15, 2014, while installing the new sewer main in the 300 block of Park
Avenue, south of Moreland Circle, the contractor encountered another area of blue
granite that could not be removed. At this time, the sewer main installation has stopped
until another option can be agreed to for the rock removal. Since identification of the
second area of blue granite, the contractor and Public Works probed the remainder of
Park Avenue, and have identified several other areas where the blue granite exists as
well.

Fann has indicated that blasting will not result in any increased cost to the City. At the
current rate of removal, the project will otherwise be lengthened 30 to 60 days, and
extend public disturbance.

While an alternative to installing the storm drain per the project plans on Glenwood
Avenue exists, at this time there does not appear to be a viable option to relocating the
sewer/water mains on Park Avenue due to the locations of other significant utilities, and
how the water/sewer systems are designed. Hence, it has been determined that an
alternative alignment/design is not feasible. Joe Baynes, Recreation Services Director,
has significant experience with blasting rock in this area. Mr. Baynes described the rock
as “quarry quality” granite, meaning it is extremely hard, and concurred that blasting
would be the most effective method of rock removal with minimal to no impacts to the
adjacent homes. As an additional precaution, a third party review of any blasting plan
submitted by Fann Contracting would be made.

Various residents within the project area have contacted the City to voice their concerns
with the constant hammering, and have signed a petition supporting blasting.

Financial Impact
Amendment No. 1 does not provide for any change/increase in the contract amount.
The insurance certificate for the project has been updated to reflect blasting, if authorized

by the City, and is included in Amendment No. 1. The coverages and limits specified
have been coordinated with the City’s insurer, the Arizona Municipal Risk Retention Pool.

Attachments
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1. Amendment No. 1 Park Avenue Improvements Project

Recommended Action: MOVE to approve Amendment No. 1 to City Contract No. 2014-
185 for the Park Avenue Improvements Project.




AMENDMENT No. 1
PARK AVENUE IMPROVEMENTS PROJECT CONTRACT
(CITY CONTRACT #2014-185)

Amendment Number 1 to the Park Avenue Improvements Contract (“Amendment”) is made on
the  dayof , 2014, by and between the CITY OF PRESCOTT, an
Arizona municipal corporation (“City”) and Fann Contracting, Inc., an Arizona corporation
(“Fann”) (the City and Fann are collectively referred to as “Parties”).

RECITALS:

A. The City and Fann entered into that certain Park Avenue Improvements Project Contract
on May 13, 2014, City Contract No. 2014-185 (the “Contract”) whereby Fann agreed to
serve as the general contractor for construction and work contemplated in the Contract
(the “Project”).

B. During the course of the Project under the Contract, the City and Fann agreed that there
would be no blasting permitted for this project pursuant to Contract Section 601.2.11.

C. After the contract was let, blue granite was discovered in the project zone.
D. The intent of this Amendment is to allow Fann to blast the blue granite.

E. Cognizant that the blasting is contemplated to be done in an historic district, additional
“blasting insurance coverage” from Fann is being required by the City.

F. The City Council determines that it is in the best interest of the health, safety and welfare
of the City to enter into this Amendment.

NOW, THEREFORE, the Parties enter into this Amendment as follows:

1. The current section 601.2.11 “ROCK EXCAVATION FOR UTILITY AND/OR
DRAINAGE CONSTRUCTION” of the contract (City Contract 2014-185) is hereby
deleted in its entirety as follows:




2. That a new Section 601.2.11 “ROCK EXCAVATION FOR UTILITY AND/OR
DRAINAGE CONSTRUCTION?” is added to this contract as follows:

“Blasting

1.

It is the Contractor's responsibility to determine the type of material he will
encounter and whether blasting will be necessary.

. Blasting shall be done only by experienced, qualified blasters. Blasting shall

be done in accordance with the recommendations for best practice in Section
9 of the AGC Manual of Accident Prevention in Construction and in
accordance with the recommendations for best practices of the Institute of
Makers of Explosives. Also, all blasting must comply with the requirements
of the Division of Industrial Safety and OSHA and all other federal, state and
local ordinances.

When work requires blasting or explosive conditions, precautions shall be
taken to protect life and property, and give proper warning to persons who
may be in vicinity of work before blast is set off.

. Blasting shall be performed in such a manner that no damage will result to

any building, structure, pipeline, or facility on or off the site of work, above
or below ground. Any damage suffered as a result of blasting shall be
immediately settled, including repair or replacement.

Blasting shall be done in such a manner that the earth is not loosened or
disturbed below the footing or foundation of any proposed structure.
Loosened material below footings or foundations shall be replaced with Class
C concrete.

The stemming of each hole or cover over explosive shall be sufficient to
prevent surface blast wave, but in no case less than three (3) feet six (6)
inches. Multiple holes shall be shot using millisecond delays.

. The Contractor shall enlist the services of an experienced explosives

professional for advice on blasting methods and for the protection of existing
structures or facilities.

Blasting procedures shall comply with all rules and regulations as specified
and determined by the Fire Marshall and/or the Public Works Director of
Prescott.”



9. These provisions do not relieve the Contractor from following standard
blasting protocol, plans, notifications and procedures that may be in place by
any regulatory agency, including, but not limited to the City of Prescott’s
Resolution No. 3849.

3. The blasting insurance coverage requirements for Fann will be in an amount of $5-2
million per occurrence/$10 million aggregate. City of Prescott will be named additional
insured on the blasting insurance coverage, evidenced by a Certificate of Insurance and
endorsement.

4. The signatories to this amendment attest that they have the authority to lawfully bind
their respective entities.

5. Except as expressly agreed to by the Parties in this Amendment, all terms, conditions,
requirements and other matters set forth in the Contract remain the same and in full force
and effect.

IN WITNESS WHEREOF, the undersigned, being the Declarant herein, has hereunto set his
hand and seal this day of , 2014,

CITY OF PRESCOTT, an Arizona municipal corporation

By:
MARLIN D. KUYKENDALL, Mayor

ATTEST: APPROVED AS TO FORM:

DANA R. DeLONG, City Clerk JON M. PALADINI, City Attorney

Fann Contracting, Inc., an Arizona corporation

By:
Its:
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CERTIFICATE OF LIABILITY INSURANCE

DATE (MMDD{YYYY)
10/29/2014

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER{S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must be endorsed. If SUBROGATION IS WAIVED, subject to
the terms and conditions of the policy, certain policies may require an endorsement. A statement on this certificate does not confer rights to the
certificate holder in lieu of such endorsement(s).

PRODUGER GONTACT

Reseco Insurance Advisors, LLC :{'2"‘!_8:‘&9 e 602-753-4250 Tk, Moy, 602-419-2242

7901 N. 16th Street EMLss certificatesfresecoadvisors . com

Suite 100 INSURER(S) AFFORDING COVERAGE NAIG #

Phoenix AZ 85020 insurerA: 01d Republic General Tns Corp 24139

INSURED wsurerB: RSUI Insurance 22314

Fann Contracting, Ino. INSURERC: Great American E&S Ins Co 37532

P.O. Box 4356 msurerb: Navigators Insurance Company 42307
INSURER E ; :

Prascott AZ 86302 INSURER F :

COVERAGES CERTIFICATE NUMBER:14/15 Contracting REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED., NOTWITHSTANDRING ANY REQUIREMENT, TERM OR CONDITICN OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

City of Prescott, Owner, Architect,

its directors,

INSR ADDL[SUER] FOLICY EFF | POLICY EXP
LTR TYPE OF INSURANCE INSR | WYD POLICY NUMBER (MMIDBAYYYY) | IMMIDDIYYYY) LIMITS
GENERAL LIABILITY EACH OCCURRENCE $ 1,000,000
— DAMAGE T0 RENTED
X | COMMERCIAL GENERAL LIABILITY PREMISES (Fa occurrence]__| $ 100,000
A | cLAIMS-MADE OCCUR X | ¥ [plceoso71401 6/1/2014  |6/1/2015 | e exp (Any ono person} | & 5,000
X | BIPD Ded $1,000/0ccur PERSONAL & ADV INJURY | § 1,000,000
GENERAL AGGREGATE $ 2,000,000
GEN'L AGGREGATE LIMIT APPLIES PER: PRODUCTS - COMP/OP AGG | $ 2,000,000
roLicy | X | B | LOC $
COMBINED SINGLE LIMIT
AUTOMOBILE LIABILITY {En accidont} $ 2,000,000
A X | ANy AUTO BODILY INJURY (Per person) | §
gbl? %VNED - iﬁ%gumn ¥ | y ALCA06071401 6/1/2014 |6/1/2015 | BODILY INJURY (Per accident)| &
X X | NON-OWNED PROPERTY DAMAGE )
HIRED AUTOS AUTOS {Per accident)
Owned/Hired Deductibles $ 3.000/33,000
B UMBRELLALIAE | X | ooeur NHA235640 (Primary $1Mil) [6/1/2014 [6/1/2015 | csn~H 0GCURRENCE % 10,000,000
p | X | EXCESSLIAB CLAIMS-MADE LAL4EXCE0I761IV 6/1/2014  18/1/2018 | pgareGaTE s 10,000,000
peo | X | rerentions 9 (59Mil XS $1Mil) 3
WORKERS COMPENSATION Y < | WG STATL. |OTHﬁ
AND EMPLOYERS' LIABILITY YIN TORY LIMITS £R
g'r!‘Frl ggg}mﬁgﬁm@g{ﬁgggmuTNE NIA E.L. FACH ACCIDENT $ 1,000,000
R
A | andatory in NH) 1CW06071401 6/1/2014  6/1/2005 || niorask . EA EMPLOYES & 1,000,000
If yes, describe under . We
DESCRIPTION OF OPERATIONS below Ltzona E.L. DISEASE - POLICY LIMIT | $ 1,000,000
C | Professional / Pollution PCEB79930205 6/1/2014  |6/1/2015 | aggregate Limit 42,000,000
$25,000 Ded/§15,000 Ded Limit Per Cleaim 52,000,000
DESCRIPTION OF OPERATIONS / LOCATIONS | VEHICLES (Attach ACORD 101, Additional Remarks Schedule, if more space Is required)
RE: Park Avenue Project

cfficers and employees are hereby named as Additional

Ingured on a Primary and Non-contributory basis. Waiver of gubrogation applies to all parties listed as
additional insured in regarda to work performed by the Named Insured as required by written contract per
attached endorsements.

THERE ARE NO EXCLUSIONS ON THE PRIMARY OR EXCESS POLICIES FOR X,C,U INCLUDING BLASTING

CERTIFICATE HOLDER CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THERECF, NOTICE WILL BE DELIVERED IN

. ACCORDANCE WITH THE POLICY PROVISIONS.
City of Prescott

433 N Virginia Street

Prescott , A7 86301 AUTHORIZED REPRESENTATIVE

> o
Greg Prentice/BECKY

1
ACORD 25 (2010/05)
INS025 (201005).01

© 1988-2010 ACORD CORPORATION. All rights reserved.
The ACORD name and logo are registered marks of ACORD




POLICY NUMBER: A1CG06071401 COMMERCIAL GENERAL LIABILITY;

CG 20100413
THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED - OWNERS, LESSEES OR
CONTRACTORS ~ SCHEDULED PERSON OR
ORGANIZATION

This endorsement maodifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART )

SCHEDULE

Name Of Additiona! Insured Person(s)

Or Organization(s) Location(s} Of Covered Operations

WHERE REQUIRED BY WRITTEN CONTRACT., WHERE REQUIRED BY WRITTEN CONTRACT.

Information required to complate this Schedule, If not shown above, will be shown in the Declarations.

A. Section Il - Whe Is An Insured is amended to
include as an additional insured the person(s) or
arganization(s) shown in the Schedule, but only
with respect o liahility for "bodily injury", "property

B. With respect to the insurance afforded to these
additional insureds, the following additional
exclusions apply:

damage” or “personal and advertising injury"
caused, in whole orin part, by:

1. Your acts or omissions; or

2. The acts or omissions of those acting on your

behalf;

In the performance of your ongoing operations for
the additional Insured(s) at the location(s)
dasignated above,

However;

1. The Insurance afforded to such additional

Insured only applies to the extent permitted by
law; and

2. |fcoverage provided to the additional insured is
required by a contract or agreement, the
insurance afforded to such additional insured
will not be broader than that which you are
required by the contract or agreement to
provide for such additional insured.

CG 20100413

@ Insurance Services Office, Inc., 2012

This insurance does not apply to "bodily injury" ar
“property damage" occurring after:

1. Al work, including materials, parts or
equipment furnished in connection with such
work, on the project (other than service,
maintenance or repairs) to be performead by or
on behalf of the additional insured(s) at the

location of the covered operations has been
completed; or

2, That portion of "your work" out of which the
injury or damage arises has been put o lts
intended use by any person or organization
other than another contractor or subcontractor
engaged in performing operations for a
principal as a part of the same project.

Page1 of 2




C. With respect to the insurance afforded to these 2. Avallable under the applicable Limits of
additional insureds, the following Is added to Insurance shown in the Declarations;
Section Il - Limits Of Insurance: whichever Is less.

If coverage provided to the addltional insured Is This endorsement shall not increase the
required by a contract or agreement, the most we applicable Limits of Insurance shown in the
will pay on behaif of the additional Insurad is the Declarations

amount of insuranca: '

1. Required by the contract or agreement; or

Page 2 of 2 © Insurance Senvices Office, Inc., 2012 CG20100413




POLICY NUMBER: A1CG06071401

COMMERCIAL GENERAL LIABILITY
CG 20370413

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY,

ADDITIONAL INSURED - OWNERS, LESSEES OR
CONTRACTORS - COMPLETED OPERATIONS

This endorsement modifies Insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

SCHEDULE

Name Of Additional Insured Person(s)
Or Organization(s)

Location And Description Of Completed Operations

WHERE REQUIRED BY WRITTEN CONTRAGT, BUT

IS SPECIFICALLY REQUIRED BY THAT CONTRACT.

ONLY WHEN COVERAGE FOR COMPLETED OPERATIONS

WHERE REQUIRED BY WRITTEN CONTRACT.

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

A. Section Il - Who Is An Insured is amended to
include as an additional insured the person(s) or
organization(s) shown in the Schedule, but only
with respect to labliity for "bodily injury" or
“property damage" caused, in whole arin part, by
"your work" at the location designated and
described in the Schedule of this endarsament
performed for that additional insured and

included in the "products-completed operations
hazard".

However;

1. The insurance afforded to such additional

insured only applies to the extent permitted
by law; and

2. |f coverage provided to the additional insured
Is required by a contract or agreement, the
insurance afforded to such additlonal insured
will not be broader than that which you are
required by the contract or agreement to
provide for such additional Insured.

CG 20 37 0412

© Insurance Services Office, Inc., 2012

B. With respect 1o the insurance afforded to thess

additional insureds, the following is added to
Section Il - Limits Of [nsurance:

If coverage provided to the additional insured is
required by a contract or agresment, the most we
will pay on behalf of the additlonal insured is the
amount of insurance:

" 1. Required by the contract or agreement: or

2. Available under the applicable Limits of
Insurance shown in the Declarations;

whichever is less,

This endorsement shall not Increase the applicable
Limits of Insurance shown in the Declarations.

Page 1 of 4




OLD REPUBLIC GENERAL INSURANCE CORPORATION

CHANGES ADDITIONAL INSURED PRIMARY WORDING SCHEDULE

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
THIS ENDORSEMENT MODIFIES INSURANCE PROVIDED UNDER THE FOLLOWING:
COMMERCIAL GENERAL LIABILITY COVERAGE FORM

Name of Additional Insured Person(s) Location(s) of Covered QOperations
Or Organization(s):

As required by written contract.

Information required to complete this Schedule, if not shown above, will be shown In the Declarations.

The insurance provided by this endorsement is primary insurance and we will not seek contribution from
any other insurance of a like kind available to the person or organization shown in the schedule above
uniess the other insurance is provided by a contractor other than the person or organization shown in the
schedule above for the same operation and Job location. If so, we will share with that other insurance by
the method described in paragraph 4.c. of Section IV — Commercial General Liability Conditions.

All other terms and conditions remain unchanged.

Named Insured FANN CONTRACTING, INC.

Policy Numbear ACGOBOT1401 Endorsement No.
Policy Period 6-1-2014 to | Endorsemant Effective Date: 6-1-2014
6-1-2015

Producer’s Name: RESECO INSURANCE ADVISORS, LLC

Producer Number:

S5-20 |y

EPRESENTATIVE DATE \
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POLICY NUMBER: A1CG08071401

COMMERCIAL GENE

RAL LIABILITY
CG 24 04 05 09

WAIVER OF TRANSFER OF RIGHTS OF RECOVERY
AGAINST OTHERS TO US

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

SCHEDULE

Name Of Person Or Organization:

WHERE REQUIRED BY WRITTEN CONTRACT,

Information required to complete this Scheduls, if not shown above, will be shown In the Declarations.

The following is added to Paragraph 8. Transfer Of
Rights Of Recovery Against Others To Us of
Section IV - Conditions:

We waive any right of recovery we may have against
the person or organization shown in the Schedule
above because of payments we make for injury or
damage arising out of your ongoing operations or
"your work" done under a contract with that person
or organization and included in the "products-
comploted aperations hazard". This waiver applies
only to the person or organization shown in the
Schedule ahove.

CG 24 04 05 09 © Insurance Services Office, Inc., 2008
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POLICY NUMBER:A1CA06071401 COMMERGCIAL AUTO
CA 20 48 02 99

THIS ENDORSEMENT GHANGES THE POLICY. PLEASE READ IT CAREFULLY.
DESIGNATED INSURED

This endorsement modifies insurance provided under the following:

BUSINESS AUTO COVERAGE FORM
GARAGE COVERAGE FORM

MOTOR CARRIER COVERAGE FORM
TRUCKERS COVERAGE FORM

With respect to coverage provided by this endorsement, the provisions of the Coverage Form apply unless
modified by this endorsement. '

This endorsement identifies person(s) or organization(s) who are "insureds" under the Who Is An Insured Provi-
sion of the Coverage Form, This endorsement does not alter coverage provided in the Coverage Form.

This endorsement changes the policy effective on the inception date of tha policy unless ancther date is indi-
cated below,

Endorsement Effective: g.1.2014 Gountersigned By:

Named Insured:
FANN CONTRACTING, INC. ' (Authorized Representative)

SCHEDULE

Name of Person(s) or Organization(s):

WHERE REQUIRED BY WRITTEN CONTRACT.

(if no entry appears above, information required to complete this endorsement wifl be shown in the Declarations
as applicable to the endorsement.)

Each person or organization shown in the Scheduls is an "insured" for Liability Coverage, but only to the extent

that person or organization qualifles as an "insured" under the Who Is An Insured Provision contained
in Section Il of the Coverage Form.

CA 20480299 Copyright, Insurance Services Office, Inc., 1998 Page 1 of 1




POLICY NUMBER: A1CA08071401 COMMERCIAL AUTO

CA 04440310
THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

- WAIVER OF TRANSFER OF RIGHTS OF RECOVERY
AGAINST OTHERS TO US (WAIVER OF SUBROGATION)

This endorsement modifies insurance providad under the following:

BUSINESS AUTQ COVERAGE FORM

BUSINESS AUTO PHYSICAL DAMAGE COVERAGE FORM
GARAGE COVERAGE FORM

MOTOR CARRIER COVERAGE FORM

TRUCKERS COVERAGE FORM

With respect to coverage provided by this endorsement, the provisions of the Coverage Form apply unless modi-
fied by the endorsement.

This endorsement changes the policy effective on the inception date of the policy unless another date is indicated
below.

Named Insured: FANN CONTRACTING, INC.

Endorsement Effective Date: 5-1-2014

SCHEDULE

Name(s) Of Person(s} Or Organization(s):

WHERE REQUIRED BY WRITTEN CONTRACT.

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

The Transfer Of Rights Of Recovery Against Oth-
ers To Us Condition does not apply to the person(s)
or arganization(s) shown in the Schedule, but only to
the extent that subrogation is waived prior to the "ac-
cident" or the "loss" under a contract with that person
or organization,

CA 04 44 0310 © Insurance Services Office, Inc., 2009 Page 1 of 1
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WORKERS COMPENSATION AND EMPLOYERS LIABILITY INSURANCE POLICY WC 000313

(Ed. 4-84)

WAIVER OF OUR RIGHT TO RECOVER FROM OTHERS ENDORSEMENT

We have the right to recover our payments from anyone liable for an injury covered by this policy. We will not enforce our

right against the person or organization named in the Schedule. (This agreement applies only fo the extent that you
perform work under a written contract that requires you to obtain this agreement from us.)

This agreement shall not operate directly or indiractly to benefit anycne not named In the Schedule.

Schedule

WHERE REQUIRED BY WRITTEN CONTRACT IN ALL STATES WHERE APPLICABLE.

This endorsement changes the policy to which itis attached effsctive on the date Issued unless otherwise stated.
(The information below is required only when this endorsement Is Issued subsequent to preparation of the policy.)
Endorsement Effeclive §-1-2014 Policy No. A1CW06071401 Endorsemant No. 000

OLD REPUBLIC GENERAL INSURANCE CORPORATION

Insured  FANN CONTRACTING, INC. : ?mium ‘
Ins urance Company ‘ Countersigned by M___S_OV\ O/H—

WC 00 03 13
(Ed. 4-84)

@ 1983 Natlonal Council on Compensation Insurance,
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MEETING DATE/TYPES: COMBINED WORKSHOP AND 11-4-14
REGULAR VOTING MEETING

DEPARTMENT: Finance

AGENDA ITEM: Public workshop on the current City utilities rate setting process

Approved By: Date:
Director: Woodfill, Mark 10/22/2014
City Manager:  McConnell, Craig 10/27/2014

Item Summary

Raftelis Financial Consultants, Inc., will briefly review the utility rate adjustments
necessary to fund the FY15-19 Water and Wastewater Infrastructure Improvement Plan,
Capital Improvement Plan, and operational expenses, followed by an opportunity for
public comments.

Background

Changes to City utility (water and wastewater) rates necessary to fund the financial plan
were outlined at the October 7 and October 14, 2014, Council meetings. The rate setting
process, and status of activities, is as follows:

10/3/14 . Notification placed on the City’s webpage informing the public of
Advertisement . .
Complete possible adjustments to water and wastewater rates.
Presentation by Raftelis Financial Consultants on the Utility
10/7/14 Rate Update. Discussion of rate adjustments necessary to fund
Council Workshop the FY15-19 Water and Wastewater |IP/CIP and operational
Complete . . )
expenses; presentation of the schedule for the rate setting
public process.
Presentation and discussion of public comments received;
10/14/14 Council Voting Meetin direction to proceed with rate setting process and/or other
Complete g 9 | direction. Adoption of notice of intent to adjust rates; set a
public hearing; and release the public report.
10/28/14 Public meeting with Public Meeting #1 to present proposed rates and receive
Complete customers comments.
11/4/14 . Presentation by Raftelis Financial Consultants on the Ultility
Council Workshop : }
Current Rate Update and receive public comments.




Agenda Item: Public workshop on the current City utilities rate setting process

11/6/14 Public meeting with Public Meeting #2 to present proposed rates and receive
customers comments.
: . ; Presentation by Raftelis Financial Consultants on the Utility
1171814 Council Voting Meeting Rate Update and public hearing on the proposed rates.
12/2/14 Council Voting Meeting FoII_owmg.the public hearing, Council could adopt an ordinance
setting adjusted water and wastewater rates.
11115 New rates in effect ;)(;g;:t?onnce setting new rates effective not less than 30 days after

Recommended Action: This item is for presentation, discussion, and Council direction
as deemed appropriate. No formal Council action is proposed for this meeting.
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MEETING DATE/TYPES: COMBINED WORKSHOP AND 11-4-14
REGULAR VOTING MEETING

DEPARTMENT: Finance

AGENDA ITEM: Discussion of billing credits for water leaks on the customer side of
meters

Approved By: Date:
Director: Woodfill, Mark 10/27/2014
City Manager: McConnell, Craig 10/28/2014

Item Summary

A policy is proposed that would provide relief to water utility customers who have
experienced leaks on their side of the water meter resulting in significant utility bills. The
water usage charge would be reduced by 50% subiject to all of the following criteria being
met:

1. The abnormal water quantity is due to a leak (or improper operation of a device) on
the customer side of the meter.

2. The quantity billed is at least twice the 12 month average.

3. The leak must be repaired prior to filling out the Leak Adjustment Application.

4. All requests must be filed with the City within ninety (90) days of the issuance of
the first bill reflecting the water loss.

5. Customers are eligible for only one credit during a 48 month period.

6. No more than two consecutive billing cycles will be adjusted.

Upon Council concurrence of the final version of the eligibility criteria, the policy will be
brought back with the City Code changes required for implementation.

Background

The City is committed to providing the highest quality water service through superior
customer service, strong financial management, and environmental stewardship. With a
utility system as old as the City’s, many of our customers also have older plumbing and
experience leaks. The City has built a rate structure to encourage conservation. Although
this has reduced water usage, it can result in costly bills for conservation-oriented
customers who incur leaks.



Agenda Item: Discussion of billing credits for water leaks on the customer side of meters

In 2009, the City Manager approved a policy that allowed the water portion of the bill to
be reduced by 50% if the following criteria were met:

1. The customer must notify the City within 90 days from the date of their statement
that there was a leak or other unexplained high water usage
2. The usage must be extraordinarily higher than the normal usage of the account.

A new policy, with more specific, uniform eligibility criteria, is proposed for incorporation
into the City Code.

As an actual example, a customer had a defective part which caused their toilet to run
constantly. Their average monthly usage was 6,786 gallons, and monthly bill $102.39.
The leak resulted in 108,890 gallons being used during a one month billing cycle for
which the bill was $1,721.73. After the credit was applied the customer paid $897.35.

The highest credit under the current policy was due to an irrigation system leak that went
undetected. The normal bill for this irrigation meter was $38.73 with an average usage of
3,758 gallons. Their leak resulted in 551,300 gallons being used during a one month
billing cycle and a bill of $11,162.68. After the credit was applied, the customer paid
$5,590.34.

The average annual number of customers and the total credits they received are 253
customers and $85,000. During the unusually cold winter of 2013, 310 customers
received $119,098 in credits.

Recommended Action: This item is for presentation, discussion, and Council direction
as deemed appropriate. No formal Council action is proposed for this meeting.
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MEETING DATE/TYPES: COMBINED WORKSHOP AND 11-4-14
REGULAR VOTING MEETING

DEPARTMENT: Fire

AGENDA ITEM: Progress report/update on the ICMA recommendations for the Prescott
Fire Department

Approved By: Date:
Fire Chief: Light, Dennis 10/27/2014
City Manager: McConnell, Craig 10/28/2014

Item Summary

This presentation will provide information about the on-going progress of tracking,
researching, and implementing recommendations made by the ICMA Report on Fire
Department Operations presented to Council on August 26, 2014.

Recommended Action: Presentation for Council information and discussion. No formal
action to be taken.
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MEETING DATE/TYPES: COMBINED WORKSHOP AND 11-4-14
REGULAR VOTING MEETING

DEPARTMENT: Airport / Fire

AGENDA ITEM: Briefing on full-scale aviation exercise scheduled for November 8, 2014,
at Prescott Municipal Airport

Approved By: Date:

Airport Manager: Cox, John 10/29/2014
Fire Chief: Light, Dennis 10/29/2014
City Manager: McConnell, Craig 10/29/2014

Item Summary

The presentation will provide information about the full-scale emergency response
exercise that is to take place on the airport property on Saturday, November 8, 2014,
from approximately 0900 hours until 1300 hours. A full-scale emergency response
exercise is required by CFR 14 part 139.125(h) in which “each holder of a Class | airport
operating certificate must hold a full-scale airport emergency plan exercise at least once
every 36 consecutive calendar months”.

Recommended Action: Presentation for Council information and discussion. No formal
action to be taken.
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